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For nearly twenty years economic historians have laboured to 
revise the picture of the economic development of the Habsburg 
Monarchy inherited from traditional historians —that the Empire 
was economically backward, and remained so because it could 
not overcome certain institutional and natural barriers to 
growth, such as its feudal structure, lack of entrepreneurs, lack of 
financial institutions, lack of natural resources and unfavourable 
location. This poor economic performance, traditional historians 
contended, contributed to the political disintegration of the 
Monarchy and to its break-up into national states following 
World War I. 

Economic historians have demolished practically every element 
of this traditional view, and this volume of reprinted and original 
essays presents an extensive sampling of that work. In the opening 
essay, "Austria-Hungary in the World Economy," Nachum Gross 
places the Habsburg economy in an international context. True, 
the Habsburg economy was backward relative to the United 
Kingdom, Germany and France, but it was advanced relative to 
Italy, Russia and the Balkan countries. Thus, it fell in the midst 
of the northwest-southeast path of development that traversed 
Europe during the nineteenth century. 

In addition, Gross shows that backwardness did not mean 
stagnation. The Habsburg economy underwent considerable 
growth and development during the years prior to 1914. It 
industrialized gradually, starting as early as the eighteenth 
century and continuing through into the twentieth —a pattern, 
Gross believes, that is far more typical than the "big-spurr" 
experienced by Germany. 

Most of the essays concern an evaluation of the barriers to 
growth listed above and of the government policies designed to 



remove those barriers. In "Agriculture as a Source of Labor 
Supply: Conjecture from the History of Hungary, 1870-1913," 
Scott Eddie demonstrates that Hungary's feudal structure did not 
pose a barrier to growth. Despite the dominance of the lords' 
latifundia, Hungarian agriculture did release sufficient labour to 
allow industrialization to proceed at a rapid pace. In "Industrial 
Growth and Entrepreneurship in the Early Stages of 
Industrialization in the Czech Lands," Arnost Klima shows that 
resident and immigrant entrepreneurs, both common and noble, 
initiated industrial ventures in Bohemia and Moravia as early as 
the eighteenth century. In "The Austrian Credit Mobilier in a 
Time of Transition," Eduard Marz describes the entrepreneurial 
activities of the Empire's foremost financial institution. John 
Komlos further refutes the notion that Austria-Hungary lacked 
financial institutions. His essay, "The Diffusion of Financial 
Technology into the Habsburg Monarchy Toward the End of the 
Nineteenth Century," describes the benefits of various financial 
reform measures undertaken by the Empire in the 1880s and 
1890s. The last two barriers mentioned above—the lack of 
natural resources and the Empire's unfavourable location —from 
the foil for the essay by Laszlo Katus, "Transport Revolution and 
Economic Growth in Hungary." Through building a transport 
network, especially railroads, Hungary was largely able to 
overcome its natural disadvantages. Rail lines linked coal and 
iron-ore deposits, allowing a domestic iron industry to develop; 
rail lines linked the grain growing areas to world markets, fueling 
exports. Overall, therefore, transport became a leading sector in 
the Hungarian economy. 

What of government policy? Did it hinder or promote 
development? Three essays address this topic. In "Economic 
Revolution in Austria," Richard Rudolph downplays the 
influence of policy, especially the neo-absolutist reforms that 
followed the 1848 revolution, on the Monarchy's development. In 
contrast, David Good, in an essay entitled, "Economic Union and 
Uneven Development," stresses the high degree of economic 
unification achieved by the Monarchy. This benefited the more 
backward regions of the Monarchy, especially Hungary, as noted 
by Gyorgy Ranki in his essay, "On the Economic Development of 
the Austro-Hungarian Monarchy." 

Taken together these essays comprise a new composite view of 
the Monarchy's economic development—that of a growing 



economy modernizing itself in response to stimulus from the more 
advanced countries of Europe. Therefore, if economic 
performance undermined the Monarchy's political cohesion, it 
was probably by making nationalist causes the vehicle for the 
rising expectations of the bourgeoisie and workers. 

Thomas Huertas 
New York City 
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This work is a Festschrift in honour of the 70th birthday of 
Laszlo Dobossy, Professor of Czech literature at the University of 
Budapest. It contains forty-three literary and linguistic articles 
written by colleagues, students, friends and followers of the 
celebrated professor. 

Professor Dobossy's birthdate and the geographic location of 
his birthplace on the Central European political map has had 
much more influence on his intellectual development than these 
factors usually have on individuals. He comes f rom that disputed 
territory between Hungary and Czechoslovakia which, during his 
lifetime, has changed national sovereignty three times due to the 
unwanted interference of more powerful governments. 
Consequently, he was exposed to different cultural trends. He 
studied in a Hungarian secondary school and at a Czech 
university. He later completed his education at the Universite de 
Paris. The Festschrift contains a bibliography of his publications, 
about 350 titles, on topics of Central European and French 
literature and linguistics. His publications demonstrate a typical 
Central European erudition. The title of one of his publications, 
Our Homeland; Central Europe, is symbolic of this Central 
European man who, in the racially and linguistically mixed 
region, was exposed to more than one cultural tradition. One can 
find the following qualities in a Central European man: he owes 
allegiance to his homeland, to his nation, he speaks several 
languages and with his cultural curiosity he turns towards the 
cultural centres of Budapest, Cracow, Paris, Prague, Rome and 
Vienna. 




