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The Great Depression and the two world wars created an atmosphere 
where both politicians and the public saw direct government involvement 
in the economy as the only way of preventing the repetition of these 
destructive events. The involvement of the state in the post World War II 
economy increased everywhere in Europe. For example, in both France 
and Great Britain, railroads, banking (both the Bank of England and the 
Bank of France), domestic energy (coal in England, electricity in France) 
were nationalized and placed under the jurisdiction of semi-public direc-
torships. Health care and transportation were nationalized in England. In 
France, nationalization was accompanied by state planning. The view that 
planning and nationalization are important for the smooth running of the 
economy became the accepted European norm. 

Hungarians felt the same way about the role of government. A 
public opinion poll conducted in 1945 found that 67% favoured national-
ization of factories and 75% favoured nationalization of banks.1 The 
eleven years that passed between 1945 and 1956 did not change these 
sentiments and none of the parties in the coalition government formed in 
October 1956 demanded reversing the process. 

The economic background 

In 1992 the University of Groningen's Growth and Development Centre 
created a database which estimated the per capita GDP for most countries 
from 1950s on. 



Table 1. Per Capita Real GDP between 1950-1956, in Selected 
European Countries. (In 1990 US$ -converted at Geary-Khamis PPPs) 

Year Hungary Czechoslovakia Poland Austria West 
Germany 

1950 2,480 3,501 2,447 3,706 4,281 

1951 2,695 3,524 2,510 3,959 4,651 

1952 2,762 3,598 2,521 3,967 5,046 

1953 2,786 3,544 2,618 4,137 5,439 

1954 2,850 3,652 2,715 4,555 5,797 

1955 3,070 3,922 2,794 5,053 6,431 

1956 2,906 4,110 2,864 5,397 6,839 
Source: http://www.ggdc.net/maddison [accessed April I, 2005] 

Economists measure economic well-being and economic growth 
by looking at the growth rate of the per capita GDP. Based on the num-
bers in the table, Hungary's economic growth between 1950 and 1955 
was 23.8%. Economists also warn that this can be a misleading number, 
because a. when products are low quality and not durable, then people 
will have to buy them again and again, b. as GDP doesn't measure the 
sustainability of growth. A country may achieve a temporary high GDP 
by over-exploiting natural resources or by miss-allocating investment, and 

c. quality of life is determined by many other factors besides 
physical goods. 

Today we know that the lack of choices for consumers and produ-
cers, the low quality of the products, and the over-allocation of invest-
ments funds to heavy industry existed in the Hungary of the times. We 
also know that the pervasive atmosphere of fear made life difficult for the 
population. 

To make these numbers meaningful, let us compare them to 
prewar data. Hungary's per capita GDP in 1935 was $2,471 and Austria's 
was $2,907.2 That is, Hungary reached its 1935 GDP only in 1950, while 
by then Austria had surpassed her 1935 GDP by 27.5%. 

A somewhat different data set was published by Ivan Peto and 
Sandor Szakacs, and is summarized in Table 2.3 



Table 2. Per Capita Real Income in Hungary, 1950-1956 (1949=100) 

Year Per Capita Income for 
Workers and Employees 

Per Capita Consumption by 
Peasants* 

1950 102.8 112.7 

1951 97.8 118.8 

1952 87.5 106.6 

1953 91.0 100.6 

1954 115.0 111.0 

1955 121.8 124.5 

1956 129.3 131.2 

Though both data sets, in Tables 1 and 2, show 20+% growth 
between 1950 and 1955, table 2 shows that this growth was not con-
tinuous. Standard of living fell between 1950 and 1952, and in 1953 it 
was still below the 1950 level. According to Peto and Szakacs's calcula-
tions, as table 3 shows, real wages in Hungary fell between 1951 and 
1953, and in 1955 were only slighly above the 1949 level. 

Table 3. Real Wages in Hungary between 1950-1955 (1949=100) 

Year Real wages of workers and 
employees 

Real wages of workers in 
manufacturing 

1950 101.3 107.4 

1951 89.7 94.1 

1952 82.3 84.5 

1953 87.0 87.9 

1954 102.3 103.9 

1955 106.0 107.1 



Berend's calculations show similar results; namely that by 1953, 
the prices of consumer goods were nearly 100% higher than the 1949 
price level, meaning that real wages had fallen nearly 20% below the 
1950 level.4 

What do these statistics really indicate? Table 4 below shows the 
average monthly wages in Hungary in 1956 and 1957. According to 
calculations of the Trade Union Council quoted by Peto-Szakacs, the 
minimum wages necessary to support a family of three was Ft. 1440, and 
for a family of four was Ft. 1900. Such wages were not sufficient to 
provide for a minimally acceptable living standard. "According to the 
Ministry of the Interior," as quoted by Peto-Szakacs: 

a worker could afford a new winter coat (Ft 1,000) every ten 
and a half years, a wool suit (Ft. 870) once in every two and a 
half years, and a pair of shoes (Ft. 260) once a year; his wife a 
new wool suit (Ft. 400) every three years and a cotton dress 
(Ft. 150) and a pair of shoes (Ft. 200) once a year... a new 
winter coat (Ft. 1,000) every ten years, and a pair of stockings 
(Ft. 45) every six months. For their child they could buy 
clothing... every six months, every three and a half years a coat 
(Ft. 400) and a pair of shoes (Ft. 90) every six months.5 

Table 4. Monthly Average Wages (Ft.) 

1956 1957 

All workers and employees 1,235 1,445 

Industrial workers 1,234 1,486 

Construction workers 1,152 1,512 

Employees of central government, health-care, etc. 1,338 1,560 

Employees of local government, health-care, etc 1,136 1,238 
Source: Peto-Szakacs (1985, 314) 

Political events leading to October 1956 

The death of Stalin in 1953 began a thawing process everywhere in 
communist-controlled Central Europe. In 1955 the debate club of the 



Union of Working Youth, (DISZ - Dolgozo Ifjusdg Szdvetsege, the youth 
organization of the Communist Party) the Petofi Circle, was formed. At 
first the Circle's goal was to organize public debates about how the deci-
sions of the XXth Congress of the Soviet Communist Party applied to 
Hungary. Later discussions were held on topics ranging from the freedom 
of the press, to economics, history, education, and philosophy. The 
leadership of each circle was composed of young communists. The Petofi 
Circle's two economic forums of May 9th and June 20lh, 1956, focused on 
two problems, the lack of statistical information, both domestic and inter-
national, and lack of knowledge of the planning process. Similar circles 
were formed all over the country and their meetings were widely atten-
ded. 

Khrushchev's revelations about Stalin at the XXth Congress of 
the Communist Party of the Soviet Union, in February 1956, caused a 
political earthquake which was felt everywhere in Eastern Europe. At the 
end of June, Polish workers in Poznan went on strike and demanded 
increased wages, payment for overtime work, the abolition of piecework 
and the roll-back of fuel and food price increases. The revolt was crushed, 
the workers did not achieve their goals but some political changes did 
occur. For example, Wladyslaw Gomulka, Zenon Kliszko and General 
Marian Spychalski were rehabilitated and readmitted into the Party.6 

In Hungary, Communist Party chief Matyas Rakosi announced 
already in March that the miscarriage of justice against Laszlo Rajk7 

would be rectified.8 On July 18, 1956 the much-hated Rakosi resigned. At 
the end of the summer events speeded up. Towards the end of September, 
when the first of the trials of the workers who had been involved in the 
strikes in Poznan, had started, members of the Petofi Circle called for a 
solidarity demonstration with the Polish workers. Even before these de-
monstrations could be organized, after Rajk's October 6lh ceremonial re-
burial that had been promised by Rakosi in the spring, students marched 
through Budapest shouting anti-Stalinist slogans. 

On October 13, 1956 Imre Nagy was readmitted to the Hungarian 
Workers' Party.9 The Washington Post deemed Nagy's return as "a big 
step toward liquidating the remnants of Stalinism by formally announcing 
that ex-Premier Imre Nagy has been restored to party membership."10 

Three days later a meeting of about 1,600 undergraduates in Szeged 
founded League of Hungarian University and College Students (MEFESZ 
- Magyar Egyetemistak es Foiskolasok Szdvetsege), a students' organiza-
tion independent of the Union of Working Youth, (DISZ - Dolgozo 



Ifjusag Szdvetsege) and the H W P (Hungarian Workers' Party - Magyar 
Dolgozok Partja). Thei r action was followed in several universi t ies and 
col leges. On October 22nd the demands of the students at the Building 
Industry Technological University in Budapest were published and widely 
circulated.1 1 Of the 16 demands, f ive dealt with economic issues. These 
were: 

6. We demand a re-examination and re-adjustment of Hungar-
ian-Soviet and Hungarian-Yugoslav political, economic and 
intellectual relations on the basis of complete political and 
economic equality and of non-intervention in each other's 
internal affairs. 
7. We demand the re-organization of the entire economic life of 
Hungary, with the assistance of specialists. Our whole eco-
nomic system based on planned economy should be re-exam-
ined with an eye to Hungarian conditions and to the vital 
interests of the Hungarian people. 
8. Our foreign trade agreements and the real figures in respect 
of reparations that can never be paid should be made public. 
We demand frank and sincere information concerning the 
country's uranium deposits, their exploitation and the Russian 
concession. We demand that Hungary should have the right to 
sell the uranium ore freely at world market prices in exchange 
for hard currency. 
9. We demand the complete revision of norms in industry and 
an urgent and radical adjustment of wages to meet the demands 
of workers and intellectuals. We demand that minimum living 
wages for workers should be fixed. 
10. We demand that the delivery system should be placed on a 
new basis and that produce should be used rationally. We 
demand equal treatment of peasants farming individually. 

D e m a n d number 5 was the reestablishment of a multiparty sys tem: 

5. We demand general elections in this country, with universal 
suffrage, secret ballot and the participation of several Parties for 
the purpose of electing a new National Assembly. We demand 
that workers should have the right to strike. 



The call for multiparty elections was a new e lemen t in the s tudents ' 
demands . The demands of the Wri ters ' Union publ ished the fo l lowing day 
did not go as far as the students; it insisted on f ewer economic changes . 

3. The country's economic position must be clearly stated. We 
shall not be able to recover after this crisis, unless all workers, 
peasants and intellectuals can play their proper part in the 
political, social and economic administration of the country. 
4. Factories must be run by workers and specialists. The pres-
ent humiliating system of wages, norms, and social insurance 
conditions must be reformed. The trade unions must truly 
represent the interests of the Hungarian workers. 
5. Our peasant policy must be put on a new foundation. Peas-
ants must be given the right to decide their own future freely. 
Political and economic conditions must, at last, be created to 
allow memberships in co-operatives. The present system of 
deliveries to the State and of taxation must be gradually re-
placed by a system ensuring free socialist production and 
exchange of goods.12 

That the Writers ' Union memo voiced some of the d e m a n d s that w e r e just 
under the surface is shown by the report of the H W P . In D o c u m e n t No. 
21, Record of Conversat ion between Yurii Andropov and Erno G e r o on 
October 12, 1956 reports that Gero blames "ant i-Soviet p ropaganda" on 
three economic issues.13 These were: 

b. Protests against the selling of [former] German properties as 
a form of Hungarian payments to the Soviet Union; 
c. Protests against the alleged short selling of Hungarian ura-
nium to the Soviet Union (even though the country received a 
Soviet loan before shipping [the raw materials]... 
d. Complaints that Hungary is involved in unfavourable trade 
relations with the Soviet Union. 

In the same document Andropov blames the 

economic hardships, ...to a great extent on the fact that our 
[Hungarian] friends have lately given up keeping an eye on the 
national economy. Several questions concerning industrial 
production are pending, most of them are not being taken care 
of at all. ... It is worth noting that while lately the Hungarian 



comrades are constantly receiving advice from the CPSU 
leadership on various issues, and even when they agree with 
these suggestions, afterwards they are too feeble when it comes 
to enforcing their execution. 

The first Soviet a rmoured units entered Budapest at the early 
dawn of October 24. A few hours later on the same day , the HWP's 
Central Commi t t ee confirmed E r n o Gero in his post as First Secretary of 
the Communis t Party and Imre Nagy as Pr ime Minister. 

T w o days later a delegation of workers f rom Borsod County met 
Pr ime Minister Nagy and presented to him a list of demands . Imre Nagy 
agreed with the demands and promised to fu l f i l them. T h e economic 
components of the demands that Nagy agreed with were: 

the publication of foreign trade agreements, the use of uranium 
to the benefit of the Hungarians, the raising of base wages, the 
abolition of hidden price increases, the lowering of retirement 
age, the raising of family support and retirement payments, the 
abolition of the childlessness tax, introduction of train trans-
portation subsidies, increased construction of apartments, and 
subsidization of private housing construction. The reorgani-
zation of agriculture should be voluntary, based on the interests 
on the peasantry. 

Both the demands and Nagy ' s support for the demands w e r e read on the 
national radio stations.14 

On October 28 the L a w Faculty of Eo tvos Lorand Universi ty in 
Budapes t founded the Revolutionary Commit tee of the Hungar ian Intel-
lectuals ( M a g y a r Ertelmiseg Forradalmi Bizottsaga). T h e economic 
demands listed in their Appeal were published later that day and were 
similar to the d e m a n d s published by the s tudent groups and the Writers ' 
Union, namely: 

2. The Government should abrogate all foreign trade agree-
ments which are disadvantageous to the country. It should make 
public all foreign trade agreements concluded in the past, 
including those relating to uranium ore and bauxite. 
4. Factories and mines should really become the property of the 
workers. We shall not return the factories and the land to the 
capitalists and to the landowners. Our factories should be 



managed by freely elected workers' councils. The Government 
should guarantee the functioning of small-scale private industry 
and private trade. 
5. The Government should abolish the exploiting "norm" 
scheme. The Government should raise low wages and pensions 
to the limit of economic possibilities. 
6. The trade unions should become genuine workers' organiza-
tions representing the workers' interests, with their leaders 
freely elected. The working peasants should form their own 
organizations to safeguard their interests. 
7. The Government should ensure the freedom and security of 
agricultural production by supporting individual farmers and 
voluntary farm co-operatives. The hated delivery system, by 
which the peasants have been robbed, should be abolished. 

The call for multiparty elections was again included in the s ta tement : "We 
demand general elections with secret ballot. T h e people should be able 
freely to nomina te their candidates."1 5 

The United Nations Report of the Special Committee on the Prob-
lem of Hungary published in 1957 summarized the economic demands 
represented in the earliest resolutions and mani fes tos as the demand for 
openness.1 6 

The demand for the publication of the facts about foreign trade 
and Hungary's economic difficulties, publication of the facts 
about uranium, reforms in connection with factory management 
and trade unions, the "norm" system and other working condi-
tions, and a revision of agrarian policy, especially in regard to 
agricultural co-operatives and compulsory deliveries.... The 
economic objections showed a deep seated resentment of 
Hungary's dependence on the Soviet Union and the uncritical 
copying of Soviet economic system.17 

On October 28 lh, Imre Nagy announced on radio " the Hungarian 
government agreed with the Soviet government , the Soviet t roops will 
begin immedia te withdrawal f rom Budapest ." In the s ame speech he 
promised that " the new government will work on a new broad-based 
program, in which we hope to solve the jus t i f ied demands of workers." 
Nagy enumera ted the "justif ied demands" that his government will work 
on to include the question of wages of work norms, the raising of 
min imum pay in the lowest wage brackets, and of the smallest pensions, 



and the raising of family allowances. To help resolve the housing crisis, 
the government promised the support all state, cooperate, and private 
construction of homes and apartments. He applauded the establishment of 
workers' councils. He also promised to work on a plan to increase 
production by agricultural cooperatives and by individual farms.18 

On October 30lh at 2.28 p.m. Imre Nagy, as Prime Minister, 
announced on national radio that "in the interest of the further democ-
ratization of the country's life, the Cabinet abolishes the one-party system 
and places the country's government on the basis of democratic coopera-
tion between the coalition parties, reborn in 1945. In accordance with this 
decision an inner cabinet has been formed within the coalition govern-
ment, whose members are Imre Nagy, Zoltan Tildy, Bela Kovacs, Ferenc 
Erdei, Janos Kadar, Geza Losonczy and a person to be appointed by the 
Social Democratic Party."19 The four coalition parties were the Small-
holders' Party (represented by Zoltan Tildy and Bela Kovacs), the Natio-
nal Peasant Party (represented by Ferenc Erdei), Hungarian Workers' 
Party (represented by Janos Kadar and Geza Losonczy) and the Social 
Democratic Party. 

Hungary's multiparty democracy was short lived; it lasted for six 
days, from Tuesday, October 30th, 1956 to Sunday, November 4th, when 
the second Soviet invasion of Hungary began. After the initial announce-
ment several political parties immediately started to reorganize. Due to the 
short time they could function, the parties did not have time to develop 
full platforms. 

The economic platforms of the coalition parties 

On Wednesday, October 31st Radio Kossuth reported, and street posters 
announced that the Smallholders' Party (Kisgazda Part) was re-formed.20 

The Party's much maligned (by the Communists) Secretary-General Bela 
Kovacs was understandably reluctant to assume a leadership role.21 He 
took on the post of president only after much convincing. A radio reporter 
and several papers quote him as saying "no one should dream of the old 
days. The days of the aristocrats, bankers and capitalists have ended 
forever. Those, today, who think in terms of 1939 or 1945, are not real 
smallholders."22 

Because the Smallholders', just like the other parties, never had 
the time to develop comprehensive economic platforms, we are forced to 



evaluate the demands voiced by the publications of var ious local Smal l -
holder and other party organs and draw our conclusions based on these 
pronouncements . 

T h e recurring demands that were voiced by d i f ferent Smal lholder 
party cells did not go beyond the demands of the students in M E F E S Z or 
those of the intellectuals. The poster published by the party cell of the 
12th district of Budapest on October 31st asserted that " the economy of the 
nation cannot be run by any dogma. . . . " 2 3 It then went on: 

13. Election of new union leadership. The right to strike.... 
19. Small crafts, services, students and artists should receive 
subsidies from the state; and factory workers should receive a 
share from the profits of their factories.... 
27. All war indemnity payments and deliveries to the Soviet 
Union must be reexamined. While this reexamination is contin-
uing, the deliveries must be stopped. 
28. The just demands of the peasants should be satisfied by the 
Provisional Government. 

A m o r e detailed pla t form was published by the Provisional Execut ive 
Commi t t ee of the Smallholders ' Party of Gyor-Sopron County.2 4 The i r 
circular, also published on October 31st lists eight economic demands , 
namely: 

1. The acceptance of the principle of private property. 
2. The unity of peasants. 
3. The dissolution of state owned retail and service sector and 
the return of these establishments to private ownership. The 
acceptance of the idea of the sanctity of private property. 
4. Unconditional support for private enterprise. Only self ini-
tiated cooperatives, esp. to take advantage of large scale pur-
chases and sales, should be allowed, and only if it is beneficial 
to members. 
5. Full compensation to those who suffered because of forced 
collectivization. 
6. Reopening of the denied pension applications, and the raising 
of all pensions to the level of providing decent living standards. 
11. A new wage system that allows households with one wage 
earner to support a family. 
12. The economic platform of the central Smallholders' Party 
cannot go against these demands. 



Another appeal, addressed to railroad workers, in addition to the above-
listed demands, included demands for a five-day, forty hour work-week 
and for the abolition of the norm system. The appeal also stated that "land 
should belong to those who work it and the demand that the issues 
relating to the wage and family support systems be solved immediately."25 

Istvan Varga, an economic adviser to the party, in an interview on 
November 3rd added the call for the releasing by the government of 
economic and trade data to the aid the process of rational decision-
making.26 

The party's support for a market-based system in small industry, 
farming and retail trade, is clear. Priority was placed on reforming the 
pension and wage systems, and redressing past economic injustices. The 
termination of the forced collectivization was also demanded. 

The Smallholders' Party ceased its legal activities on November 
4th. A Provisional Executive Committee met occasionally until the early 
spring of 1957.27 

Representatives of the National Peasant Party (Nemzeti Paraszt-
part) met on October 31 at Vajdahunyad Castle, in Budapest's City Park. 
Since in the past some party leaders had been viewed as communist 
fellow travellers, and to indicate a break with this tradition, the Party 
adopted a new name, the Petofi Party, after the poet Sandor Petofi, a hero 
of the March 15, 1848 revolution.28 The formation of the National Peasant 
Party, and its name change to Petofi Party, were announced on Thursday, 
November 1st on the radio.29 The Party did not publish a platform, but its 
program is implied in interviews given and reports written by its leading 
members. Of the Party's local organizations, the one in Szabolcs-Szatmar 
County reorganized the fastest, probably because this county had been the 
Party's stronghold after 1945. The most detailed program proposal was 
given in an interview by Sandor Varga, the secretary to this Szabolcs-
Szatmar County organization. The economic program outlined by Varga 
was the following: 

...the respect for private property is the basis of party policy, 
and the party will fight for free choice in production and free 
choice in sales... 

The 1945 land reform was legitimate and we will not 
return land owned by peasants. But, we find it necessary to 
demand the review of all those unlawful acts that were insti-
tuted against small peasant landholdings from 1948 on, ... 
Respecting the freedom of sales choices for peasants until 



healthy peasant cooperatives are organized, we want to main-
tain the cooperatives, but not as monopolies, but as a buyer of 
the products at market prices that peasants cannot deliver to the 
cities.... 

...the organization of politically independent peasant 
interest groups.... 

We demand the immediate review of the tax system, 
as the current system places undue burden on the peasants.... 

We demand the reevaluation of the wages of peasants 
working on state farms and in state forests, the immediate abo-
lition of the piece work systems and the introduction of a prog-
ressive compensation system, where these agricultural emplo-
yees receive a greater percentage of their wages in-kind and 
receive a small share of their income, sufficient to finance 
small purchases, in money twice a month. 

We demand the reevaluation of the restrictions on 
keeping animals by the employees of state farms, the permis-
sion of keeping a cow and the abolition of the restrictions of 
keeping pigs, chickens and other small animals. 

We demand the reevaluation of the social insurance 
and social health care system, and the provision of support for 
peasants identical to those of industrial workers. We demand 
the expansion of the social health care system to individual 
farmers who wish to do so. 

We demand the immediate reorganization of agri-
cultural machine industry to permit the production of machinery 
profitably employable on small farms, and that these machines 
also be made available on credit.30 

T h e speech outlined the party 's goal of representing peasants, and 
achieving pari ty for state fa rms and forestry workers with industrial 
employees . T h e goal of terminating forced collectivization is listed as a 
priority, as is the need to include peasants in the national social insurance 
and heal thcare system. 

Fe renc Farkas, the Secretary General of the Petofi Party, empha-
sized on Hungar ian Radio on November 3rd, that all parties in the coali-
tion government want to maintain the socialist successes achieved to date 
that can be used by an independent, f ree and democratic socialist country. 
This meant the acceptance of nationalized industry and bank ing system.31 

On the same day in an interview published in Jasz -Nagykun-
Szolnok C o u n t y ' s People's Daily (A Nep Lapja) the party representat ive 



was asked about the re-organized party's platform. His answer was "that 
the final program is being worked on, but our goals are already clear. We 
want to build strong ties with the Peasant Alliance and with the Small-
holders' Party. We will continue to fight for land to be owned by those 
who work it."32 

One of the most influential Hungarian thinkers of the period was 
Istvan Bibo. He was serving on the executive committee of the newly 
reconstituted Petofi Party when he was appointed Minister on November 
3, one day before the second Soviet intervention. On the morning of 
November 4lh, Bibo continued typing in his office in the national parlia-
ment while Soviet troops occupied the building and he stayed in the 
Parliament building for another two days.33 On November 9th Bibo wrote 
"A suggested solution for the Hungarian problem."34 The economic solu-
tions listed in the memo are: 

c) Hungary's social structure is based on the principle of 
prohibition of exploitation (socialism) which means: 
(i) to maintain the 1945 land reform with a maximum of 20 to 
40 acres; 
(ii) to maintain nationalization of mines, banks, and heavy 
industry; 
(iii) to maintain the existing social ownership of factories 
through workers' management, workers' shares, or profit-shar-
ing; 
(iv) the possibility of free individual or cooperative enterprise, 
with guarantees against exploitation; 
(v) freedom of private ownership within the guarantees against 
exploitation; 
(vi) general social insurance. 
d) Reparation for those economic and moral injustices which 
have been committed shall by no means involve restoration of 
the status quo ante. All compensations shall be made according 
to the principle prohibiting exploitation and only in respect of 
ruined homes or loss of property earned by labour. 

The Bibo plan reiterated the goals of maintaining the "achievements" of 
1945, the land reform and nationalized large industry. Yet Bibo suggests 
that public ownership can be more "profitably" maintained by either 
worker management, by employee stock ownership plans or by creating 
profit sharing plans for workers. He advocated an all-inclusive social 



insurance sys tem and reparation payments to compensa te those people 
whose homes or property had been expropriated by the state. 

The December meeting of the Provisional Executive Commi t t ee 
of the Hungar ian Socialist Workers ' Party ( H S W P ) was preparing a new 
government program and on December 8, Bibo and other leaders of the 
Petof i Party prepared and signed the so-called "Declaration abou t the 
Fundamenta l Principles of the State, Social, and Economic Sys t em of 
Hungary and about the Ways of Overcoming the Political Crisis."3 5 They 
asked K. P. S. Menon , India 's Ambassador to M o s c o w who w a s then 
visit ing Budapest , to convey its contents to the Soviet leaders.3 6 This 
document reiterates the previously listed economic demands. 

2. The country's social and economic order shall be based upon 
social ownership of the decisive majority of the means of 
production. In accordance with this, the mines, factories, banks 
and other large enterprises that were in state ownership on 
October 23, 1956 must remain in social ownership. 
3. The land ownership rights established by the 1945 land 
reform shall not be interfered with, but the upper limit of 
private ownership of land shall be determined by the area that 
can be cultivated by a family without regular recourse to 
outside labour. 
4. The peasantry, craft industries, and all economic activity in 
general, must be guaranteed the right to form economic activi-
ties, on a voluntary basis, in order to secure the advantages of 
large scale production. 
5. Private enterprise shall be allowed within the limits imposed 
by professional qualifications and planned direction of econo-
mic life. The number of persons employed by private enterprise 
must be restricted by law. 
6. The freedom of workers and employees to form trade unions 
on a voluntary basis, and the right of trade unions to make 
collective agreements and to act in defense of their members' 
interests, must be secured by law. The peasantry, craft in-
dustries, small traders and the self-employed should also have 
the freedom to form organizations appropriate for defending 
their interests. 
7. The workers of state enterprises must be guaranteed in law 
the right to participate in the management of their enterprises 
through the workers' councils, and also the right to share in the 
material success of the enterprises' operations. 



8. Compensation for economic damages resulting from the 
illegalities committed in the past must not lead to the restora-
tion of the former property and income of those who suffered 
losses, and especially not to any possibility for the restoration 
of exploitation.... 

Goals 3 to 8 were not included in the new HSWP party platform. The 
Petofi Party ceased to exist in January I960.37 

The Social Democratic Party (SZDP, Szocialdemokrata Part) 
was reconstituted on October 30th in the editorial offices of the Nepszava 
(People's Voice), the party's paper.38 The Party's past president, Anna 
Kethly, was reelected as president.39 Gyula Kelemen, the Party's Secretary 
General, summarized the recent past of the Party as "hundreds of our 
leaders were imprisoned, and thousands were deported."40 The following 
day the provisional leadership of the party was elected.41 Initial emphasis 
was on party reorganization and due to the brief time period of legal 
existence no platform was published. The work on the platform was 
postponed for after the Socialist International meeting in Vienna, which 
was to begin on November 1, where the party president and deputy-
secretary travelled to, to represent the Hungarian party. 

Anna Kethly, in her editorial on the front page of the November 
1 issue of Nepszava wrote: "we must protect the factories, mines and land 
as those must remain in the people's hand."42 In an article that appeared 
on November 2nd, Gyula Kelemen called on the Party's peasant members 
to "save their strength for the fight to make it impossible to return the 
large estates."43 

Most party announcements dealt with reorganizing the Party 
rather than its program of action. The latter were just hinted at. A poster 
published by the Party's Heves County branch emphasized typical social 
democratic goals:44 

Unions should be true representatives of workers. 
Abolition of the unfair and exploitative piece-work wage sys-
tems and bonus systems. 
Raising of wages to the extent it is bearable by the country and 
immediate reevaluation of low wages. 
We demand a market based small industry (service) and market 
based retail trade. 



The same county's party cell's November 1 stated in a proclama-
tion that "our party's goal continues to be the raising of the living stan-
dard of the whole working population." The poster also called for "the 
protection of peasant interests; peasants who got land grants should not 
suffer, but with reasonably rational production techniques, while serving 
the whole nation's interests, should serve their own."45 Another of the 
Party's posters stated that "the Party welcomes the service workers and 
will fight for the independent functioning of the service industry."46 

The Party's president, Anna Kethly, did not return from the 
Vienna meeting to Budapest after the second Soviet invasion. The Party 
ceased functioning; several leaders left Hungary; some left-wing members 
and union leaders eventually joined the Kadar regime, and were rewarded 
with high positions. 

From the Hungarian Workers' Party to the Hungarian Socialist 
Workers' Party 

On Oct. 24th the HWP felt that it could control the events. Imre Nagy in 
a radio address stated that the "peacefully demonstrating Hungarian youth 
were misled by enemies.... The Hungarian government will not allow 
itself to be pushed off the road of democratization, which is in the interest 
of the Hungarian population, a program discussed and agreed upon with a 
large segment of the public."47 But next day, on the 25th, Nagy was less 
confrontational. In his radio address he talked of "the public's despair 
over the serious political and economic mistakes... Shortly after the 
restoration of peace, parliament will meet. I will submit a detailed and all-
encompassing reform plan which will cover all important questions..."48 

On the 26th the radio anchor reading from the Szabad Nep (Free People, 
the Party's paper) reported the emergence of a new party leadership under 
Janos Kadar, Ferenc Donath and Gyula Kallai, all previously imprisoned 
by the Rakosi regime.49 

Nagy, in his previously mentioned radio address, on the October 
28th stated, that 

. . .we wish to solve the old and justified demands of workers to 
the their satisfaction; amongst them the issue of wages and 
norms, the raising of the lowest bracket of the minimum wages 
and lowest pensions by calculating them based on years work-
ed, and raising the family subsidies. To solve the extremely 



grave apartment shortage, the Government will support to the 
utmost state, cooperative and private construction of buildings. 
The government, to solve the desperate apartment shortage will 
support state, cooperative and private construction.50 

The government applauds the workers' initiatives of 
expanding a factory-based democracy and approves the forma-
tion of workers' councils. 

The government will immediately end the illegalities 
committed while farming agricultural cooperatives, ... [and] 
will develop a plan to increase agricultural productivity, to 
increase production by agricultural cooperatives and by individ-
ual farmers,... The government will put an end to the serious 
illegalities which were committed in the name of agricultural 
cooperatives.51 

The New York Times succinctly evaluated the events and state-
ments as "Politically, Premier Imre Nagy's concessions amount to nothing 
less than surrender to the will of the people. He and his Cabinet Ministers 
have now promised free elections and the end of the one-party dictator-
ship. They have announced the end of the hated collective farm system."52 

On October 30lh Hungarian radio announced that the reorgani-
zation of The Hungarian Workers' Party and its reemergence as the 
Hungarian Socialist Workers' Party (HSWP, Magyar Szocialista Munkas-
pdrt) on November 1. Janos Kadar's speech on the radio that day indi-
cated that this was just another political party campaigning to achieve 
electoral victory. He stated the Party's goal as "Workers, peasants and 
intellectuals! The new Party, the Hungarian Socialist Workers' Party, is 
prepared to do its share in fighting for the consolidation of independence 
and democracy.... We turn to the newly-formed democratic parties — 
first of all... to the Social Democratic Party — with the request that they 
help consolidate the government and thereby overcome the danger of 
menacing countries and intervention from abroad...."53 

On November 4th, in an open letter read on the radio, the forma-
tion of the new Kadar-led government was announced.54 This new govern-
ment was called the Hungarian Revolutionary Worker-Peasant Govern-
ment (Magyar Forradalmi Munkas-Paraszt Kormany). Its economic plat-
form was summarized on a poster as: 

2. The government program is to protect our popular people's 
democracy and socialist system from ail attacks. The protection 



of our socialist achievements, and the continued movement on 
the socialist path. 
6. The rapid and significant raising of the living standards of ' 
the employees- especially of the workers. More apartments for 
workers. We must make it possible for factories and companies 
to build apartments for their workers and employees. 
7. The adjustment of the five-year plan, charging the economic 
leaders to take into consideration the country's economic 
conditions in order to raise the living standard of the population 
as fast as possible. 
8. The termination of bureaucracy and the spreading of democ-
racy for the employees. 
9. Worker management must be built on broad based democ-
racy in factories, on shop floors and in enterprises 
10. The development of agricultural production, the termination 
of compulsory delivery systems, and provision of aid to indi-
vidual peasants. 
The government will terminate all illegalities that were commit-
ted during forced collectivization. 
12. Support of small industry and retail trade. 

In this poster Kadar explained the need for his new government by 
blaming "the weakness of the Imre Nagy government and the counter-
revolutionaries whose increasing influence threatened our socialist 
achievements, people's democracy, the worker-peasant power and the 
existence of our nation."55 

On another poster also dated November 4th, a more detailed expla-
nation was given for the takeover by the new government. In addition to 
Nagy's weakness it states that "on the October 23rd a popular movement 
began whose noble goal was to correct the crimes committed by Rakosi 
and his cronies against the party and the public...."56 

The HSWP's program did not go as far as the Nagy government's 
program. It did not talk of wage and pension reform or about changes in 
the family support system. 

Other political organizations or parties 

The book, 1956 and the Political Parties, edited by Istvan Vida, reported 
that documents indicated that 31 parties, or party-like organizations or 
attempts to organize parties existed during this period.57 These were: 



1. Hungarian Socialist Workers' Party (Magyar Szocialista Munkaspart), 
2. Hungarian Social-democratic Party (Magyar Szocialdemokrata Part), 
3. Smallholders Party (Fiiggetlen Kisgazdapart), 
4. Petofi Party - National Peasant Party (Petofi Part - Nemzeti Paraszt-
part), 
5. Hungarian Revolutionary Youth Party (Magyar Forradalmi Ifjusagi 
Part), 
6. Democratic Popular Party (Demokrata Neppart), 
7. Christian Democratic Party (Kereszteny Demokrata Part), 
8. Catholic Popular Party (Katolikus Neppart), 
9. Christian Hungarian Party (Kereszteny Magyar Part), 
10. Christian Front (Kereszteny Front), 
11. Hungarian Freedom Party {Magyar Szabadsag Part), 
12. Hungarian Independence Party (Magyar Fiiggetlensegi Part), 
13. Party of Justice (Igazsag Part), 
14. Hungarian Democratic Union (Magyar Demokratikus Unid), 
15. National Revolutionary Party (Nemzeti Forradalmi Part), 
16. National Organization of the Unaffiliated (Partonkiviiliek Orszagos 
Blokkja), 
17. Christian National Party (Kereszteny Nemzeti Part), 
18. Hungarian Life Party (Magyar Elet Partja), 
19. Hungarian Popular Party (Magyar Neppart), 
20. Hungarian Radical Party (Magyar Radikalis Part), 
21. Party of the Nation's Defenders (Honvedok Partja), 
22. Christian Popular Party (Kereszteny Neppart), 
23. Christian Socialist Party (Kereszteny Szocialista Part), 
24. Christian Democratic Popular Party (Kereszteny Demokrata Neppart), 
25. Party of Hungarian Unity (Magyar Egyseg Part), 
26. National Uprising Party (Nemzeti Felkeles Partja), 
27. Hungarian Christian National Party (Magyar Kereszteny Nemzeti 
Part), 
28. National Radical Party (Nemzeti Radikalis Part), 
29. National Camp-Independent Hungarian Socialist Party Movement 
(Nemzeti Tabor-Fiiggetlen Magyar Szocialista Partmozgalom), 
30. Bourgeois Democratic Party (Polgari Demokrata Part). 
31. Arrow Cross Party (Nyilaskeresztes Part), 

According to Robert Huckshorn's definition "[A] political party is 
an autonomous group of citizens having the purpose of making nomina-
tions and contesting elections in hope of gaining control over govern-



mental power through the capture of public offices and the organization 
of the government."58 To act as a party, a party must register its name, 
elect temporary party officials and have a constitution or by-laws. Several 
of the above listed parties had only one or two members (13-16), some 
showed no activity (17-20); thus were not real political parties. Others 
organizations never got off the ground (21-31). Of the 31 parties, there-
fore, only the first twelve would meet the definition of a functioning 
political party. These were the: 1. the Hungarian Socialist Workers' Party, 
2. the Hungarian Social-Democratic Party, 3. the Smallholders' Party, 4. 
the Petofi Party, 5. the Hungarian Revolutionary Youth Party, 6. the 
Democratic Popular Party, 7. the Christian Democratic Party, 8. the 
Catholic Popular Party, 9. the Christian Hungarian Party, 10. the Christian 
Front, 11. the Hungarian Freedom Party, and 12. the Hungarian Indepen-
dence Party. 

The economic platforms of the four coalition parties have been 
discussed above. The platforms of the other eight parties are summarized 
below. 

The economic goals or platforms of the other parties 

The economic goals listed on the poster announcing the formation of the 
Hungarian Revolutionary Youth Party59 stated: 

3. We want to develop an economic and political system that 
will eliminate the depressive feelings stemming from the 
uncertainties of tomorrow, and at the same time eliminate the 
country's economic uncertainty.... 
5. We want to fight for the rights of workers so that they can 
become the owners of factories and with that their standard of 
living will rise commensurate with increased production. 
6. We will protect the rights of the peasants gained in the 
revolution. 
7. We want to provide to the head of households a wage that 
allows him for carefree provision for his family and permits 
him to satisfy cultural and other demands. 
8. We support the initiatives of Hungarian small industry, retail 
trade. 
9. We will soon offer solutions to solve the housing crisis.... 



11. We will protect the achievements of the revolution with all 
our might. 

On another poster this Party demanded "the raising of the standard of 
living and the upholding of the achievements of the revolution."6 0 

Late in the evening of November 1, Denes Farkas announced on 
radio the reorganization and the platform of the Democrat i c Popular 
Party. H e posit ioned the party as an opposit ion party, by stating "that the 
par ty ' s program is its old program. W e will support the government in 
mainta in ing order, protecting property and l i fe . . . . As in the past we are 
not wil l ing to participate in any coalition."61 The old par ty platform in 
1945 had been based on maintaining private property, though "supported 
the nationalization of those industries that are for the publ ic good."6 2 

In the par ty ' s application for permission to funct ion three of the 
stated party goals are economic , namely:6 3 

2. We believe that there is a unique Hungarian democratic 
socialism. We want to protect the socialist achievements of our 
nation, primarily the land reform, including the break up of 
church property; and the public ownership of banks and other 
large enterprises. 
3. We support private initiatives limited only by public goals, 
especially in small scale manufacturing, in retail trade and 
service industries. 
4. We support independent unions and the right to strike. 

Six of the 16-point program of the Christian Democrat i c Party 
dealt with economic issues.64 These were: 

5. Immediate acceptance of foreign economic aid and grants 
without any economic and political preconditions.... 
9. Our whole economic policy must be reorganized with the 
help of the revolutionary workers, youth, peasants, service 
employees and intelligentsia to meet their interests. A fair tax 
system must be developed, so that the tax burden falls equitably 
on small and large economic units. Tax rates must be public. 
All national - natural and intellectual - treasures must be used 
only to serve Hungarian national interests, (uranium, bauxite) 
Immediate payment of the unfairly withdrawn pensions, reeval-
uation of the pension system, and compensation for those 
whose pensions were denied. Reevaluation of new pensions.... 



11. Land-reform for the working peasants, the right to form 
cooperatives voluntarily; aiding of the individual peasants by a 
fair tax system and long-term credit. The distribution of collec-
tively held agricultural machinery in accordance with the 
decisions of the peasants.... 
13. Independent unions.... Placing the publicly held factories 
and wholesale outlets in the hand of workers' councils. 
14. The return of the nationalized small-scale manufacturing 
and retail trade within reason, or as decided by the revolu-
tionary unit. 
15. Compensation for all who suffered unfair and illegal eco-
nomic disadvantages between 1945 and 1956. 

In another document , the Party emphas ized that " w e are against 
the return of large property, but we want land reform, as the current 
situation is chaot ic and unfa i r to the Hungarian peasants. W e want private 
property! End to state-capitalism. Factories should be run by workers ' 
councils."6 5 

On the evening news on November 1, the radio announced the 
formation of the Catholic Popular Party.66 This party a lso saw itself as 
an opposit ion party which became clear when the party p rog ram was read 
on the radio. T h e statement said, "we can not work together with the 
government , . . . until the compromised member s of the cabinet are ex-
posed. W e insist on maintaining the social achievements of the post 1945 
period, in fact we demand their expansion."6 7 

T h e Christ ian Hungarian Party published its platform on 
November l .6 8 Its economic demands were: 

3. No government interference in agriculture, industry and 
trade. Abolishing all import and export duties and following the 
example of Switzerland of free economic life with abolishing of 
currency regulations. 
4. Immediate return of all one family houses. 
5. The return to previous owners of all small- and medium 
sized trading companies and land up to 50 holds (28.76 hec-
tares or 71.05 acres)69 from reserve land. 
6. Creation of a wage level for men so women would not be 
required to leave the family hearth. 
7. Renting those factories, not using domestic raw materials or 
other preconditions for profitability, to foreigners. The pay 
scale should match that of the home country. 20% of the output 



can be sold to the Hungarian state at cost and no more than 
10% of employees may be foreigners. 
8. All state owned enterprises should be converted to stock 
companies, with 75% of the shares held by employees, and 
25% by the state. 
9. The introduction of the maximum 40 hour work week, with 
36 hours in mining. The minimum wages should be Ft. 1,500. 
10. Both agriculture, and retail trade and small scale industry 
should have access to loans with 20 year repayment schedule; 
and the establishment of savings banks in villages to provide 
these loans. 
11. A one year moratorium on all loans. 
12. 80% of construction projects by the state should be building 
apartments, where priority should be given to young couples 
and homeless people. 
13. The abolition of exploitative system of norms, and work 
competition. 

The leaders of the Christian Front were released from prison in 
October 30, 1956, and immediately began organizing.70 The poster 
announcing the formation of the Party emphasizes that "our leaders were 
released from prison only 24 hours ago," and that they see the Party as an 
umbrella organization for all Christian parties, "there can be only one 
Christian Party, we do not commit to supporting individuals, but to the 
success of our program."71 Their program dealt with political reorganiza-
tion of the country. They advocated the restoration of the monarchy and a 
two chamber parliament. From this statement it is clear that this Party 
also saw itself as an opposition party. Its leaders called for a "class-free 
society,... for a Christian socialist state."72 To achieve their goal of a 
"true Christian classless society they did not want to reverse the achieve-
ments of socialism, approved of previous distribution of land, the nation-
alization of factories, banks and mines." They advocated limited return to 
private property."73 

The Hungarian Freedom Party summarized its goals in its 
motto "the dual motivators in the world are family and property."74 Its 
demands included: 

The imposed industrialization changed the composition of 
employment. The majority of the population is still agricultural, 
and this is the backbone of the nation. 



Back to land. Let the population love the land as before. We 
will not let the achievements of the land reform be destroyed.... 
We will help individual peasants, by providing cheap loans to 
rebuild destroyed buildings and machinery. Special attention 
will be paid to restocking the animal herds. 
We understand the goals of cooperatives.... There is no need 
for those money losing cooperatives that must be supported by 
public financing. 
Hungarian industry must be proud of its past.... The opening of 
the borders mean strong competition, which can be met by 
cheaper and better consumer goods. 
Our workers should be the real owners of the factories, should 
receive parts of the profits.... Norms should be abolished,... 
They should have the right to organize freely. 
Small scale industry was an important pillar of the nation's 
independence, ... 
We want to support individual initiatives,... 
We want to restore the chambers of commerce. 
We will abolish the unfair premium reward system, which was 
most often given to undeserving individuals. Satisfactory wage 
system will result in satisfactory work. As above, we emphasize 
that workers must receive a share of profits above his wages. 
We mean to provide healthcare for all. 
We must create an old-age pension system worthy of a civi-
lized nation. 

The Hungarian Independence Party 's application for formation 
referred to the Party's 1947 platform. Two economic concerns were listed 
in their platform of six issues:75 The "Sanctity of private property," and 
the "Reduction of the tax burden to a level where it is sufficient to 
support the public infrastructure and is bearable for an individual." 

With the second entry of the Russian army on November 4th the 
various political parties ceased their activities. 

The January 7, 1957 issue of The New York Times reported, based 
on a Hungarian radio broadcast, "...that the Government intends to 
conduct talks with various factions of public life, whether members of 
parties or not, who are willing to fight against the counter-revolution and 
for the maintenance of social achievements...."76 Over a month later, The 
New York Times again reported, "based on a 'usually reliable' source", of 
Kadar "... having forecast the "liquidation" of the Social Democratic 
Party" in a speech made at Ujpest on February 9, 1957.77 Kadar "also 



predicted that negotiations would begin with two other non-Communist 
parties, the Smallholders' and Petofi Parties, at an unspecified future date, 
to broaden the present all-Communist Government."78 The promised 
multi-party talks never took place. 

Conclusions 

Of the twelve political parties active during the Revolution only four — 
the Hungarian Revolutionary Youth Party, the Christian Democratic Party, 
the Christian Front, and the Christian Hungarian Party — were new 
parties, all the others had their start in the post-1945 period or even 
before. The Hungarian Socialist Workers' Party was a new party in name 
only, it was the Hungarian Workers' Party reorganized under a new name. 
Only two parties, the Social Democrats and the Smallholders', had existed 
before the war. The Peasant Party had been established before the war, 
but it did not function during it. Between 1948 and 1956 only eight years 
had passed, so the parties and their programs were still alive in the 
public's mind. Based on the historic roles the parties played, Vida placed 
the parties on the left to right spectrum as in the following Table 5.78 

Table 5. Political Parties in 1956 

Left Centre Right 

HSWP (1) Smallholders (3) Catholic Popular (8) 
Social Democrats (2) Petofi (4) Christian Hungarian (9) 

Christian Front (10) 
Democratic Popular (6) 

Hungarian Freedom (11) 
Hungarian Revolutionary Youth (5) 

Christian Democratic (7) 
Hungarian Independence (12) 

However, an examination of these parties' the economic platforms shows 
that their views were more homogenous. 

Due to the short time that the parties were allowed to function 
openly, they did not have time to develop comprehensive platforms. With 
the exception of the Hungarian Independence Party, all parties directly or 
indirectly mentioned the maintenance of the land reform, public owner-



ship of large industries and the return to some form of private ownership 
in the service and retail industries and in agriculture. The Nagy Govern-
ment's program did not mention land reform and nationalization of 
industry and banking, as these were cornerstones for building socialism. 
Only the Christian Hungarian Party mentioned converting state ownership 
into employee ownership of the factories through stock conversions. 

According to Anthony Downs' rational-efficient political party 
model, each party's political activities are centred "around the parties' 
electoral activities, at the expense of virtually all other functions" as 
winning elections is the goal of each party. "Voters also act rationally, 
using the information provided by the party candidates to make selections 
that will benefit them personally."79 The promise of improving the 
standard of living is always central to all political parties. As the tables 3 
and 4 show the majority of Hungarians lived near poverty. The slight 
increase in real wages from 1954 was still below what was necessary to 
support a family. 

To improve the standard of living, the members of the coalition 
government, the Revolutionary Youth Party and the Christian Hungarian 
Party promised to raise wages, and/or to raise minimum wages. Only the 
Social Democrats, the Petofi Party, the Christian Hungarian Party and the 
Hungarian Freedom Party promised to abolish the hated norm system. 
This is interesting as all published pre-revolutionary demands, and the 
program of the Nagy Government, included the demand to abolish this 
payment scheme. Until October 1956, 67% of workers were paid on piece 
work, but from November on, nearly all enterprises switched to paying 
hourly wages.80 Worker management and profit sharing was mentioned by 
the Petofi Party, the Christian Democratic Party, the Hungarian Freedom 
Party, Hungarian Revolutionary Youth Party, Christian Hungarian Party, 
the Smallholders and the HSWP. (Worker management and profit sharing 
were to be achieved through the Worker Councils. The councils were 
terminated by the Kadar regime on November 1 1, 1957.)81 Another tool to 
strengthen workers' role in the economy was the support independent 
unions, and was promised by the Social Democrats, Smallholders, 
Democratic Popular Party, Christian Democratic and Hungarian Freedom 
Parties. The expansion of the health-care and social insurance system was 
promised by the Petofi Party — agricultural workers and peasants had 
been excluded from the then existing system — specifically mentioning 
their constituent base, while the Hungarian Freedom Party talked of 
expanding coverage to all. 



Another issue, the need to increase housing construction, was 
raised by several groups before the revolution and by the Nagy govern-
ment, but was mentioned only in the platform of the HSWP, Hungarian 
Revolutionary Youth and Christian Hungarian parties. 

To attract past and new members they most frequently listed the 
most common complaints of Hungarians, thus party platforms on the 
surface were similar. 

Bibo explained the support for these similar programs the best: 

We must not forget that the aversion for an orthodox capitalist, 
reactionary, anti-communist restoration is the concern not only 
of the Soviet Union and the communists, but also of the young 
people, workers, and soldiers who carried out the revolution 
and shed their blood for its victory. The majority of them were 
not communists but the great majority consider themselves 
socialists. It is morally inadmissible and also, from the stand-
point of Hungarian internal politics, impossible, that the forces 
of reaction should profit, thanks to the votes of the older 
generation, from the freedom bought by the blood of young 
revolutionaries.82 

Other possible explanations for the similarity of the platforms are 
the facts that a., the majority of the political actors spent time in Rakosi's 
prisons and were probably leery of proposing radical departures from 
existing socialist norms lest they would get into trouble for doing so; b., 
the pre- and post 1945 and 1947 elections were fresh in their memories; 
c., they probably did not know how much they could trust the Nagy 
government — after all martial law had been imposed on October 24th, 
and the "uprising" was labelled "counter-revolutionary" until October 28lh; 
so to the participants the change in terminology to "revolution" and the 
opportunity to organize came suddenly and they wanted to proceed with 
caution. This argument is supported by statements of the Christian Front, 
Catholic Popular and Democratic Popular Parties, which declared them-
selves "opposition" parties — yet they proposed solutions similar to those 
called for by the non-opposition parties. 

Postscript: economic changes brought about by the Revolution 

1957 was a year of political repression and the beginning of a less rigid 
economic system. To prevent the repeat of the uprising, the Kadar regime 



introduced economic changes to improve the standard of living thereby to 
assuage popular discontent. The new regime appointed an Economic 
Committee (Gazdasagi Bizottsag), a group of reform-minded experts, to 
propose ways of revising Hungary's economic system. The committee's 
report marked the first step on Hungary's road to economic reform. Of the 
many changes introduced, only list a few will be listed. The introduction 
of hourly wages in November, mentioned above, was not reversed.83 In 
1957 companies were allowed to experiment with various wage schemes. 
A plan was drawn up to lease up to 6% of small retail outlets and restau-
rants to private individuals. To encourage private ownership in the service 
sector, tax rates were lowered.84 The hated obligatory delivery system for 
peasants, which was initially abolished by the Nagy government, was 
never re-instituted. Over 60% of the peasants left the cooperatives during 
the revolution and many started or restarted their private farms. In 1957, 
Kadar to appease the party hardliners — both at home and in Moscow — 
restarted the collectivization of agriculture, but allowed peasants to keep 
some land private. In 1957 social insurance was extended to members of 
agricultural cooperatives.85 

The result of all the changes was that between 1957 and 1960 
consumption grew more rapidly than national income. Per capita real 
income was 50 percent higher in 1960 than it had been in 1950. (Accord-
ing to the University of Groningen data the Hungarian per capita GDP in 
1960 was $3,649, a 47% increase compared to the per capita GDP of 
$2,480 in 1950.) 

Hungary began to make its own goulash (communism), though 
for the time being there was little meat in the stew. 
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A much shorter version of this paper was read at a conference on the 
Hungarian Revolution held at the University of Ottawa in October of 
2006. 
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